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South African stock market investors who are looking to mitigate concentration risk (the risk of having all your eggs 
in one basket) through diversification or are looking for protection against adverse market fluctuations will now 
benefit from the global risk management capabilities of the Barclays network.  
 
Kevin Mondschein, head of the newly formed Structured Solutions Group, says “we understand that everybody’s 
needs are different. That’s why we are offering two products that allow for either diversification or protection of 
your large listed shareholdings.”  
 
Absa Wealth has developed two solutions, namely; Total Return Swap and Equity Monetisation in order to help 
investors with large listed shareholdings to manage their risk. 
 
Total Return Swap 
This allows the investor to exchange their exposure to a particular share/s for that of another share or shares listed 
on the JSE. This may include a basket of individually selected shares, exchange traded funds, or indices listed on 
both local and international financial exchanges. This solution allows for diversification of concentration risk (the 
risk of having all your eggs in one basket) whilst retaining ownership of the stock. 
 
For example, assuming an investor has a concentrated shareholding in Company A and enters into a Total Return 
Swap to receive the returns of Company B over a three-year period. At inception of the Total Return Swap the 
investor would swap the market value of their shareholding in Company A and would participate in the equivalent 
market value of Company B.  At the end of the investment term, the investor would pay the return of the equity 
performance of stock A (plus dividends) and would receive the equity performance of stock B (plus dividends) less 
a predetermined annual administrative cost. 
 
Equity Monetisation  
Equity Monetisation allows the investor protection against downside movements of their listed share below a pre-
determined price. Due to the cost involved in purchasing downside protection, an investor may choose to give up 
some upside growth potential in exchange for protection against potential future losses. Through Equity 
Monetisation investors may also have the ability to borrow at more favourable terms than traditional equity 
backed lending.   
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For media interviews, please contact: 
Kevin Mondschein 
Head of Structured Solutions Group, Absa Wealth 
Tel: 011 243 4155  
Email: structuredsolutions@absawealth.com 
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Media Relations – Wealth Investment Management and Insurance 
Tel: 011 350 4000 / 076 400 1959 
Email: candy.guvi@barclays.com 
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